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“The review determined that the current export control
system is overly complicated, contains too many
redundancies, and, in trying to protect too much,
diminishes our ability to focus our efforts on the most
critical national security priorities.”

White House Press Release
August 30, 2010
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“The objective of the Export Control Reform Initiative is to
protect and enhance US national security interests.”

BIS notice of proposed rule
June 21, 2012
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The Four Singles

— Single control list

— Single licensing agency

— Single information technology system
— Single primary enforcement agency
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The Framework: Structural Changes to EAR

— 600 series in CCL

» Commerce Munitions List

*  10% de minimis rule

= Limited License Exception availability
— New ECCN OY 521

= Equivalent to ML Category XXI

= |tems not listed elsewhere in CCL with significant military or
intelligence advantage for the U.S. or for foreign policy
purposes

— Definitional changes
= “specially designed”
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The Transition

— General Order No. 5
— EAR control of transferred items
— Continued use of ITAR licenses

— Limitations and Expansions to License Exceptions
— License validity periods
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Export Control Reforms

— First final rules issued on April 16, 2013

Effective October 15, 2013 (180 day implementation period)

USML Category XIX for gas turbine engines and associated
equipment (formerly in USML Categories IV, VI, VII, and VIII)
Revisions to Categories VIl (Aircraft and related articles), XVII
(Classified articles, technical data, and defense services not
otherwise enumerated), and XXI (Articles, technical data, and
defense services not otherwise enumerated)

Parallel 600 series ECCNs at 9Y610 and 9Y619 (“Y” is a stand-in for
Product Groups A-E in CCL)

Transitional provisions for licensing
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Export Control Reforms
— First final rules issued on April 16, 2013

" New “specially designed” definition
=  Applies wherever used in USML and CCL, not only 600 series ECCNs
" “Catch” and “release” model
. Decontrol?
=  Migration of ITAR concepts into EAR
=  Countries subject to arms embargo now Country Group D:5

= Zero percent de minimis threshold for 600 series ECCN items
intended for Country Group D:5

" Effects of “specially designed” definition
" BIS encourages use of License Exception STA
= Already complex for CCL items
=  Additional compliance obligations for 600 series ECCNs
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Green Paper on Dual-Use Export Controls (1)

— Key themes:
» Impact of foreign availability
» Differing national approaches / level playing field
= Types of license
= Catch all controls
= Consistency of assessment
= Intra-EU controls
» The EU dual-use control list
= Denials and information sharing
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Green Paper on Dual-Use Export Controls (2)

— UK Government published response in January 2012

=  Non-committal on impact of foreign availability of items and impact of EU
controls on competitiveness

" Skeptical of licence harmonisation due to compromises

" In favor of national general licenses

. Military end-use control too narrow

. National controls important for national security

=  No public comment on enforcement variance, license denials
= Need to improve procedure for updating EU dual-use list

" Broadly in favor of improved information exchange

= In favor of current intra-EU transfer controls
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Green Paper on Dual-Use Export Controls (3)
— Commission consultation report in January 2013

Limited insight as yet

Variance in views

Outreach to third countries

Clear that many EU exporters feel disadvantaged

Licensing delays and inconsistency

Costs of compliance

Different national controls — e.g. unilateral and catch-alls

Everyone agrees: need better process for updating EU dual-use list

National implementation and authorities will remain - responsiveness,
efficiency, language, national security

Lifting the lowest common denominator
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Open Licenses - Reporting

Baker & McKenzie —

From October 2013 (subject to confirmation), exporters
to provide quarterly reports on Open Licenses

Exclusion for certain OGELs and for technology
SPIRE still being prepared — guidance to follow

Types of information: rating, description, quantity /
value, destination, generic end-user information

Linked to same transparency initiative: SIEL
application form declaration to refer to FOIA 2001

= Tick box to claim disclosure harmful — ECO to decide

2013 Customs and International Trade Seminar 14
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Commercial Encryption Control — Announcement
[2012] No. 64 of SEMB and the General

Administration of Customs (“GAC”)

— Announcement No. 64, jointly issued by SEMB and GAC provides
that an Online Verification System Regarding Import License for
Encryption Products (“Online Verification System”) has been put
into operation on a trial basis in the Customs Houses in Beijing,
Shanghai, Shenzhen and Nanjing since 11 January 2013 and 31
March 2013, respectively.

— Online Verification System

» SEMB transmits to Customs electronically all data relating to
the permits issued by the SEMB for the import of Encryption
Products (“Import Permits”); and

» Customs will send SEMB feedback reports regarding the
Import Permits that have been used by the importers.

Baker & McKenzie — 2013 Customs and International Trade Seminar 16

EEREEarO—)L - SEMBEGACIZEAE TR
No.64(2012)
— SEMB(EREBESEIER)EGAC (FrERRFEE) N R THL=&RNo.
B4lcEnIE. EERLDEMASAEURIZET A SAUHER AT L
(LLTFTAUSAUER AT LIEND, ) H2013FE1A11B Hh 5201343
A31BZFETILE. £B. Bt RUERIZBLWTEHITSNS,
— FUSAVHERAT L
» SEMBIL.BES&EOHADTI=OIZSEMBNFEITUI=FAEE (LLTF
TEIAFR1ELS ) ICET AT RTOT—2EEFHICTHRBEIZxL
TEET 5,

» FREAX. AFICKYFERASN-EASAICET 57— F/\voL
R—rESEMBIZXILTiE{ET S,

Baker & McKenzie — 2013 Customs and International Trade Seminar 16




Commercial Encryption Control (Cont.)

Baker

& McKenzi

Since 1 April 2013, the Online Verification System has commenced
operation at Customs Houses nationwide

Once the system matures, the authorities intend the issuance and
submission of the Import Permits to be “paperless”

Announcement No. 64 sets out an online-based verification
procedure between Customs and SEMB to monitor the use of
issued Import Permits.

It has not changed the existing commercial encryption regime such
as the import requirements, the application of the core function test
and the application procedures for importers to obtain an Import
Permit for encryption products that are listed on the Catalogue for
the Administration of Encryption Products and Equipment
Containing Encryption Technology (first batch)
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Catalogue of Dual-Use ltems and Technologies

— Catalogue of Dual-use Items and Technologies Updated
» Effective 1 January 2013

» Total number of items subject to import and export license
increased from 934 to 940

=  Precursor chemical, dual-use nuclear items
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Export Controls

— Export control regime still primarily concerned about protecting
supply of commodities to domestic consumers and manufacturers,
not so much on security, politics, technology, privacy (e.g. cacao,

unprocessed wood).

— Recent export tax/charge imposition on the following products’
continuation of this overall policy:

=  export of mineral products (non-processed minerals and rocks, but
not coal) can only be carried out by entities recognized as
“Registered Mining Product Exporters,” subject to consultation on
upgrading to smelting and only until 2014

=  20% customs tariff on the export of raw mineral ores (not coal)

Baker & McKenzie — 2013 Customs and International Trade Seminar
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Export Controls (Cont.)

— New restriction on receipts of foreign exchange from export
transactions

= All foreign exchange from exports (“DHE”) must be received
though foreign exchange banks.

= Exports over USD10,000 must be declared.

= Violation is subject to a penalty of 0.5% of DHE that has not
been received, with a maximum of IDR100 million for a month

of registered export declarations.

Baker & McKenzie — 2013 Customs and International Trade Seminar
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Overview of Export Controls

— More Export Promotion than Export Control
— Flexible export control laws

— Committed to WTO agreements but no active
enforcement

— Wide spread of Export Control Laws:
— Customs Act
— Applies to all exportation
— High penalty but mild enforcement

Baker & McKenzie — 2013 Customs and International Trade Seminar
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Key Export Control Laws

— Export and Import Act

— Absolute prohibition

— Export license

— Tariff

— Quota

— Hazardous Substances Control Act
— 4 types of controlled substances

— Only 1% in content is controlled

— Recent case provides amnesty to thousands of
substances
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Key Export Control Laws (Cont.)

— Other Key Export Control Laws
— Arms control
— Dual use goods
— Radio telecommunication equipment
— Medical devices

— Used/refurbished products
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Legal Framework

— Vietnam has issued regulations to provide for import
and export controls;

— Export controls are imposed on the following 4 groups
of goods:

1.

Weapons, ammunition, explosive materials, military
technical equipment;

Narcotics, precursors, addictive drugs, psychotropic
substances;

Toxic chemicals;
Other sensitive goods.
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Export Control on Foreign Invested
Enterprises (FIE)

— FIEs subject to export rights under their own business
license, Decision No. 10, Circular No. 08.
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Vietnam to Become Active in Export Control
Efforts

— Active to attend and organize international export
control seminars to raise public awareness

— Likely to issue more regulations on export controls now
that Vietnam is a WTO member
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EU Sanctions — Legal Basis

Baker & McKenzie

Imposed per regime (e.g. Iran, Syria)
So-called “smart” sanctions policy

Follows UN sanctions but also goes beyond, either in whole
(Syria) or in part (Iran)

EU sanctions apply directly in all 27 EU Member States
Licensing, penalties and enforcement left to Member States

Sanctions apply independently of (but often overlap with)
EU export controls

— 2013 Customs and International Trade Seminar

EU ##F S| — ZRIRAL

Baker & McKenzie

BHEIZx T HHIEEZE (Bl 15>, 2U7)

WD BB J#EFHIRBUR

EERBEEZEST, LOLTINTBAT, 2FMICECUT7)IELL
(FER A BOIZ(AT2)

£27TEUMBREIZE LV TEUD R FHIE X E i E
2], S| RUBUTIIR B EDHER
BEFIEIFEVEHAR SR ILTCER (LHAMALICERSE)

— 2013 Customs and International Trade Seminar




Typical EU Sanctions Controls

Baker & McKenzie — 2013 Customs and International Trade Seminar 4

Financial controls e.g.:

Product and trade-related controls e.g.:

Anti-circumvention measures

Designated Person (DP) controls

Funds transfer controls (Iran)
Investment controls

Insurance and financial services controls
Banking restrictions

Arms embargo

Import and export controls (e.g. oil and gas related)

Internal repression controls (can cover oil and gas-related items)
Controls on related services and financing
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UN, EU, and US Designated Persons Controls

S S S -
Afghanistan =174
Belarus | | | 123
Myanmar (Burma) Lifted in April 2013 | 172
DR Congo | | | | 160
Cuba | 58
Egypt | | 118
Eritrea | | | =150
Republic of Guinea | | 154
Guinea-Bissau | | | | =150
Iran | | | | | 133
Iraq | | | | 169
Ivory Coast | | | 130
Lebanon | | | | =128
Liberia | | | | | =75
Libya | | | =160
North Korea | | | =174
Somalia | | | | | =174
Sudan | | | | | 173
Syria | | =144
Tunisia | | =75
Yemen | 156
Zimbabwe | ] =163
Balkans and ICT of Yugoslavia | | N/A
Al-Qaida and Terrorists | | | | | N/A
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TYRYF || | | =150
x=7 ] 154
F=TFEYD u u =150
Ao | | | 133
137 | || | 169
a—kPART—L | | | 130
[V7AVAZ | || | =128
y~yz | | | | =75
YET u ] u =160
JeEAfE u [ | u =174
EON4 | | | | =174
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)7 | | | =144
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SUuNIT | u =163
NVAVFBHEERPIEL—TRIET | | N/A
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Designated Party
Controls

¥ R e TE & #R il




Focus on Designated Person Controls

— DPs can include a wide range of parties (e.g. entities, banks,
individuals)
— Key restrictions:

» (1) Freeze on funds and economic resources belonging to, owned, held
or controlled by DPs

= (2) Prohibition on making funds or economic resources available,
directly or indirectly, to or for the benefit of DPs

— Concepts of “funds” and “economic resources” very broadly defined

— Knowledge defense if “did not know, and had no reasonable cause
to suspect”

— Breach of contractual obligation will not give rise to liability if based
on “good faith” implementation of sanctions (though beware — no
blanket right to cancel contract)

Baker & McKenzie — 2013 Customs and International Trade Seminar
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Risk of Indirect Dealings

Funds/Economic Resources ‘
(Directly or Indirectly)
—  Transactions with parties connected to DPs give rise to most complex issues
—  DP relationship to Y could include:
" Shareholder (sole/majority/minority) / Subsidiary
. Director
. Contractor / Sub-contractor

= Spouse or other family relationship

—  Different approaches by EU Member State authorities, but the EU is seeking to
ensure consistency through guidelines

Baker & McKenzie — 2013 Customs and International Trade Seminar

BEEEEIDIRY

BB HIMEE [ v
X (BRI - [ REI)

—  XRIEEHE (DP) LEREE T HILEELOWMSIIRLEM LT HELIRE
—  YIZHTBRRIEEE (DP) DEFRIELTOLDEED

BRI (BERAFHOR)  BEEST

»  EUER

- 2E/EAA

» EEELLIIFOMFEEF

- EUMBEZBICE-TELGSTITO—F LALEUEAIRSIUEELT—ERERE
B3R

Baker & McKenzie — 2013 Customs and International Trade Seminar




EU Guidelines on Indirect Dealings

—  Criteria for assessing “ownership and control”:

=  Ownership: majority interests or 50% or more of the proprietary rights of
an entity

=  Control can include:
= Right or power to appoint or remove board members
=  Control over a majority of shareholders’ voting rights
. Right or power to exercise dominant influence
" Right to use all or part of the assets of an entity
— Key circumstances:
» Date and nature of contractual links
= Relevance of the sector of activity for the related party
»  Characteristics of the funds/economic resources
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Iran — Scope of Controls

Baker & McKenzie

Extensive suite of controls generally applicable to dealings
with “Iranian persons, entities or bodies,” defined broadly to
include:

— lIranian state and public bodies
— Any person in, or resident in, Iran
— lIranian registered entities

— Non-Iranian companies that are “owned or controlled directly
or indirectly” by Iranian parties

Controls on DPs (separate to definition of “Iranian persons”)

Controls also cover exports/imports to, from or for use in
Iran (regardless of whether the counterparty is Iranian)

— 2013 Customs and International Trade Seminar
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Iran — Trade-related Controls

Extensive product controls:

" Proliferation-sensitive items

" Military items

" Dual-use items (extended December 2012 to remove encryption carve out)

" Key oil and gas and petrochemicals items

" Internal repression items

= Bank notes/coinage, precious metals, gold and diamonds

" Naval equipment and technology (added December 2012)

" Graphite and raw or semi-processed metals (added December 2012)

" ERP software specifically designed for use in certain sectors (added December 2012)

Import controls (crude oil, petroleum products, petrochemical items,
natural gas)

Controls on related services
Enhanced end-use controls

Transport controls (including extended controls on shipping sector in
December 2012 )
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Iran — Financial Controls

Baker & McKenzie — 2013 Customs and International Trade Seminar 12

Funds transfer controls

= extended in December 2012 to add additional layer of restrictive
measures on transfers between EU and Iranian/Iranian
owned/controlled financial institutions

Designated party controls
= wide range of parties designated (currently over 650)
= almost all Iranian banks are designated

* many parties engaged in the oil and gas sector (including designation
of NIOC and related entities in October 2012)

Restrictions on broader relationships between EU and Iranian banks
Investment controls (including in oil and gas sector)

Restrictions on provision of insurance and reinsurance

Restrictions on sale/purchase of public bonds

152 — &R
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Iran funds transfer

controls

Transactions with no Iranian bank involvement

Type of Payment Size of Payment Do | need to notify/ apply for a license?

Foodstuffs, healthcare, medical
equipment, or humanitarian or agricultural
payments

All other payments

Transactions involving EU and

<€10,000 No

>€10,000 Yes: Prior notification required
<€10,000 No

€10,000 < €40,000 Yes: Prior notification required

= €40,000 Yes: Prior authorization required

Iranian banks

Type of Payment Size of Payment Do | need to notify/ apply for a license?

Foodstuffs, healthcare, medical <€10,000 No
equipment, or humanitarian or
agricultural payments €10,000 <€100,000 Yes: Prior notification required
= €100,000 Yes: Prior authorization required
Personal remittances <€10,000 No
€10,000 < €40,000 Yes: Prior notification required
= €40,000 Yes: Prior authorization required
All other payments <€10,000 No
=€10,000 Yes: Prior authorization required
Baker & McKenzie — 2013 Customs and International Trade Seminar 13
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Myanmar

EU sanctions formally lifted on 3 May 2013 (had been
suspended until 30 April 2013)

Only the arms embargo and internal repression controls
remain (plus related services)

Further steps expected to enhance international trade with
Myanmar

However, EU will continue to monitor political developments
Sanctions measures could be reinstated at short notice
Consider contractual protection on re-entry
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Baker

Other Developments

— Number of recent challenges to DP listings in the EU courts
— Bank Melli plc High Court decision in UK on 13 May 2013

— Amendments to existing regimes e.g.:

*» Humanitarian exceptions to Somalia arms embargo added in April 2013

= 90 DPs removed under Zimbabwe regime in April 2013

= DPs added/removed under certain regimes (e.g. in 2013 DPs have

been added for DR Congo, DPRK, Syria, Iran, Afghanistan, Al-Qaida)

— Potential future developments?

=  Further sanctions on Iran, Syria and North Korea?

» UK pushing for sanctions on Hezbollah

= EU monitoring position in Myanmar

& McKenzie — 2013 Customs and International Trade Seminar
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Eugene Lim (Hong Kong)
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China

Complies with the U.N. resolutions

Al Qaida, Congo, Eritrea, Iraq, Ivory Coast, Liberia, Libya,
North Korea, Somalia, Sudan, Taliban...

Baker & McKenzie —

No separate sanctions against Myanmar/Burma/Syria

U.N. sanctions against Iran

Proliferation-sensitive nuclear and ballistic missile
programmes-related embargo

Arms embargo
Travel ban

Assets freeze
Business restrictions

2013 Customs and International Trade Seminar 17
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China (Cont.)

— Report to U.N. on implementation of Resolution 1929

(2010)
= Regulate exports of nuclear materials, missiles and related sensitive
materials

=  Prohibit investments in uranium enrichment or technology related to
ballistic missiles/nuclear weapons

» Freeze assets of persons and entities designated in the resolutions
= Deny entry or transit through national territory

=  Prevent supply or sale of weapons

= |nspect cargo to and from Iran for prohibited items

= Financial institutions to exercise due diligence

Baker & McKenzie — 2013 Customs and International Trade Seminar 18
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China (Cont.)
— Administered by the Ministry of Foreign Affairs (MoFA)

= MoFA issued circular requesting implementation (Wai Fa
[2012] No. 52)

= Circular by Ministry of Transport requesting implementation
(Guojizhuhanzi [E 54H ek [2013]5%)

— “Inter-ministry co-presence conference” mechanism in
place

— Actual implementation
= Lack of capacity to coordinate
= Lack of teeth to leverage other government agencies
» Little awareness at local level
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1. Japan’s Current Economic Sanctions

— Complies with U.N. Resolutions

— Sanctions against Former President of Federal
Republic of Yugoslavia, Taliban, Terrorists, Former
Irag administration, Former Liberia administration,
Congo, Cote d'lvoire, Sudan, North Korea, Iran,
Somalia, Libya, Syria, Eritrea
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2. Sanctions Against lran

— The government of Japan has implemented a series of
measures against Iran’s nuclear and other activities
pursuant to United Nations Security Council
Resolutions 1737, 1747, 1803 and 1929.

— Sanctions based on the UN Resolution 1929 (2010)
(a) Freezing the assets;
(b) Capital transactions restrictions;
(c) Share purchase restrictions; and
(d) Flow of money restrictions.

Baker & McKenzie — 2013 Customs and International Trade Seminar 22
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2. Sanctions Against Iran (Cont.)

— Japan’s additional sanctions
(a) Suspending the sale of nuclear related materials;
(b) Freezing the assets;
(c) Prohibiting procurement of nuclear materials, etc.;
(d) Prohibiting procurement of arms, etc.;
(e) Controlling specific arms exports; and

(

f) Restrictions on overseas travel for specific persons.

Baker & McKenzie — 2013 Customs and International Trade Seminar
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2. Sanctions Against Iran (Cont.)

Baker & McKenzie

Obligations and restrictions arising from Iran Sanctions
(1) Non-proliferation;

(2) Finance;

(3) Trade;

(4) Transportation; and

(5) Energy.

Addition of individuals and entities subject to asset-
freezing measures etc. as a result of involvement in
Iran’s proliferation-sensitive activities (February 2013)

— 2013 Customs and International Trade Seminar
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3. Sanctions Against North Korea

Baker & McKenzi

Subsequent to the issue of UN Security Council
Resolutions 1695 (2006), 1718 (2006), 1874 (2009),
2087 (January 22, 2013) and 2094 (March 7, 2013),
Japan introduced certain sanctions against North Korea.
Sanctions based on UN Resolutions

(a) Export restrictions;

(b) Import restrictions;

(c) Payment restrictions; and
(

d) Capital transaction restrictions

ie — 2013 Customs and International Trade Seminar
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Baker & McKenzie

. Sanctions Against North Korea (Cont.)

Sanctions based on UN Resolution 2094

A) Payment restrictions

B) Capital transaction restrictions

C) Measures regarding financial institutions
i. Prohibition of the correspondent relationship
ii. Prohibition of the transfer of equity interest
iii. Prohibition of establishing branch offices
iv. ldentification of suspicious persons and trade
v. Asset freezing

— 2013 Customs and International Trade Seminar
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Features of Japan Economic Sanctions

The ministries in charge under the Foreign Exchange
and Foreign Trade Act

Cooperation between the government and business

Baker & McKenzie — 2013 Customs and International Trade Seminar
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Summary of Current Topics

Baker & McK

Connection between Customs Valuation and Transfer Pricing

Increased use of Sec. 1059A by IRS with or without customs
involvement (note importance of first-sale ruling below)

Increased use of first-sale structure as offensive or defensive
strategy. Offensive use = to reduce duty exposure. Defensive
use = to avoid increase in duty exposure due to tax planning
strategies

Customs treatment of royalties and license fees

Rigorous enforcement of Free Trade Agreements (linkage to
transfer pricing and price adjustments)

enzie — 2013 Customs and International Trade Seminar
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Baker & McKenzi

The TV Method is unacceptable in related party transactions, unless
the importer can demonstrate that the relationship did not influence
the price actually paid or payable (“‘circumstances of sale” test).

= Related party transaction defined.

» |sthe related party transaction bona fide?

= Did the relationship influence the price paid or payable?
=  Price consistent with industry pricing practices, OR
»  Price consistent with prices to unrelated buyers, OR

=  Price adequate to ensure recovery of all costs plus overall profit of
the related supplier over representative period for the same
class/kind of merchandise.

= A transfer pricing study or advance pricing agreement is insufficient, by
itself. (See possible changes)

HQ H106603 (July 25, 2011)

Test Value Method: infrequently used and requires prior
appraisements.

ie — 2013 Customs and International Trade Seminar 4
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Corporate Coordination

— Use of Reconciliation Prototype in U.S.

Must submit application — always accepted
Must file periodically — usually annually

Can be used to correct post-importation price adjustments and delay
finality of Sec. 1059A determination of Customs value.

Most important — but not only — use is transfer pricing adjustments.
Must consider resources available
Two Types

A) Simple procedure that only allows for “upward adjustments” —
used for compliance and duty-free or low duty rate goods.

B) More complex procedure that allows for both upward and
downward adjustments (with refunds of duties).

NOTE - Customs does not allow for “netting” so that one must drill
down to determine what are the elements of “net” adjustments.
(possible change in audit context).

Baker & McKenzie — 2013 Customs and International Trade Seminar
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Why is Section 1059A Important?

Inventory costs of imported merchandise from a related
party taken into account for IRS purposes cannot
exceed value declared to Customs in U.S.

» Transfer Price and other allowed adjustments if timely

» First-sale adjustments allowed if Customs position is
clear: (CCA 201043028 8/13/10; released 10/29/10)

= Covered goods defined
» Finality of Customs valuation for comparison purposes*

* “Value declared to Customs” is defined as value as “liquidated” thus creating a timing dilemma

Baker & McKenzie — 2013 Customs and International Trade Seminar
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Triggers for § 1059A Adjustments

Baker & McKenzie —

Indirect payments

= TAM 93-01-002

Royalties, service fees, management fees, etc.
= FSA 200036015

§ 482 End-of-Year Payments

= Retroactive increases may be included in total payment
rather than added to cost bases.

= Taxpayer initiated or IRS initiated
Payments to controlled group member for assists

2013 Customs and International Trade Seminar
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First Sale Rule — Simple Application to Maintain
Customs Value Post —Tax Planning Changes

Before After Tax Restructuring
Related/Unrelated Factories Related/Unrelated Factories
$100 l l/ $100

Principal/Contract
Manufacturer set up
for tax/business
purposes

Importer/Distributor

First Sale Rule is used to maintain $100
customs value instead of $150 paid by

importer. Otherwise, tax planning
would result in higher value for
Customs. Import/Distributor
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First Sale Rule — Duty Savings Application

Related/Unrelated Factories

$100 Commission

/ $5 (not dutiable)

Design Fee
$10 (dutiable)
$150

T
Importer/Distributor ;o cﬁ:zt dutiable)

First Sale Rule is used to achieve $100 customs value instead of $150 and insulate royalties
and service fees from duty where paid to party unrelated to factories. Importer/distributor may
also pay commissions, royalties, design fees in which case these payments may not be
dutiable even if paid to related parties.

Related/Unrelated

Principal/Contract
Manufacturer
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Article 32(1)(c) CC — Royalties & license fees

“Royalties and license fees related to the goods being valued that
the buyer must pay, either directly or indirectly, as a condition of
sale of the goods being valued, to the extent that such royalties and
fees are not included in the price actually paid or payable” must be
added to the customs value

— In order to be dutiable, royalty/license fee must:

/ » relate to imported goods; and

? = constitute a condition of sale of those goods

Baker & McKenzie — 2013 Customs and International Trade Seminar 10
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Decision 4.1 Valuation of Carrier media bearing
software for data processing equipment

— Adopted in 1984 by the Committee on Customs
Valuation of the General Agreement of Tariffs and
Trade (now the World Trade Organization (“WTQO”)
Committee on Customs Valuation).

— Provides that valuation of imported carrier media
bearing software is based only on the cost or value of
the carrier medium itself.
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T.D. 85-124* (U.S. software decision)

— Consistent with Decision 4.1, the U.S. values imported
carrier media bearing software only on the cost or
value of the carrier medium itself.

— Customs applies the software decision only to imported
carrier media bearing software.
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Contrast:

1. Software embedded in article as imported

2. Software contained on media which is imported and
then downloaded

3. Software that is electronically downloaded post-
importation (including updates, changes, etc.)
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Agenda

— EU Customs Perspective: Importation of Goods into the
European Union

— VAT on Sales in the EU
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A Customs Perspective:

Importing Goods into the EU
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Why customs?

— EUis acustomsunionof 27 [

mem ber States mr -G pand

Guradelowpe
Martinigue
Reunion

.

Azoren Madeirz Canarische

— One common border, no
border crossings between
member states
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Why customs? (Cont.)

EU customs union - Key aspects:

— Customs legislation is harmonized and directly applicable in all EU
member states;

— Details implemented locally:

= Differences in application locally (e.g. rulings for customs
valuation and classification)
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Importation into the EU - general

— Customs duties:

= Levied only once in EU;

* (In principle) no refund;

= Amount = customs value - customs duty rate.
— Customs duty rate depends on:

= (Classification;

= Origin;

= Valuation.
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Importation into the EU — classification

— Uniform application of HS throughout EU, but:

— Many different interpretations (e.g. networking
equipment: computer vs telecom);

— The HS evolves continuously (most recent change 2007)
but products even faster;

— Uncertainty correct classification (applicable rate and
compliance).
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Importation into the EU — origin

— For statistical purposes it is important to record where
products are coming from (“non preferential origin™);

= origin determined by software?

— In some cases preferential tariff rates apply if certain
requirements are met (“preferential origin”: e.g. least
developed countries)
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Importation into the EU — origin (Cont.)

— In some cases preferential tariff rates apply if certain
requirements are met (“preferential origin”);

— Least developed countries (sourcing);
— Criteria can differ from country to country;
— Binding Origin Information (BOI).
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EU VAT Perspective:
Importing and Selling in the EU

EUSTANMEIEFR (VAT) #BEER:
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EU VAT SYSTEM:
VAT System for Supply of Goods in the EU
and

EU VAT System for Supply of Services

Baker & McKenzie — 2013 Customs and International Trade Seminar
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Old members

EU Countries

Members (2004)

EU expansion
EU Countries

New members (2007)

The 15 member states of the == Austria == Netherlands Cyprus mmm Bulgaria
European Union have been .
joined on May 1, 2004 by 10 B § Belgium il Portugal b Czech 11 .
new member states. Spai Republic Romania
, _ mmm  Denmark gy cPan -
This expansion has changed — Estonia
the VAT regulations in the 10 . Finland mmm SWeden —
new member states, as all - . — Hungary
member states must abide by BN France e United —
EU VAT regulations such as the %N Kingdom = Latvia
VAT Directive, the e-Commerce Germany
Directive and the Invoicing B | ithuania
Directive. = Creece .
. B Malta
Republic of
il Ireland mm Poland
B tay EE Slovakia
== Luxembourg g Slovenia
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Taxable events

1) Importations:
« VAT taxable upon physical crossing of border by importer of record

2) Supply of goods:
+ Taxed with VAT where the goods are at the moment of the supply
» In case of transportation of the goods: taxed with VAT where the transportation starts
* The 0% VAT rate applies, to goods crossing borders

3) Supply of services:

+ Taxed at the place of establishment of the service provider or for B2B at the place of
establishment recipient of service (exceptions apply)
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————————————————
Import

Taxable
event (import)

N

Sale

- Incoterms not decisive for VAT purposes!
- Who is importing the goods?
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i oot
Taxable
event (import)
/
SN
H=—s

Sale |

Local supply

- Incoterms not decisive for VAT purposes!
- Who is importing the goods?
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————————————————
Distance to Market
® Eurodelta region: 12% of the European Union’s GDP

Typical service coverage from a Central facility in the Benelux area
(line haul + domestic in feed and express)

D 1 day
. 2 days
. 3 days
. 4 days

.> 5 days

&2
)

o
%

9
e o ..?égi "‘

Source: BCl, 2012
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Central Import

Non- EU
© lmpot ,  NLBEL
IC transaction IC transaction
EU | EU
* NL & BEL import relief
* only one VAT registration required
+ cash-flow advantage import VAT reported through VAT return
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VAT / Customs (I)

— Import VAT reverse charge license (Art 23 code license) — Contributes Cash
Flow Advantage

The Netherlands allows for “VAT free” importation of products into the
European Union. With an import VAT reverse charge license the levy of
Dutch import VAT is shifted to the periodical VAT return instead of payment
upon importation. As such, importation of products is VAT free since the
import VAT due can be reclaimed in the same VAT return (i.e., no cash flow
disadvantage).

— Rulings — Contributes Advanced Certainty

Dutch customs accepts the need for legal certainty for the importer.
Therefore, Dutch customs is very cooperative in this respect. It is standard
practice to issue rulings with respect to customs classification, (non-)
preferential origin and valuation on an expedient and transparent basis.
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VAT / Customs (ll)

Dutch customs classification and European VAT

— Upon the request of a BV (Netherlands), the Dutch customs authorities can issue
Binding Tariff Information (“BTI”). For customs purposes, these BTI’s are valid
throughout the European Union, regardless of the Member State which issued it.

—  The main customs benéefit to the holder of BTI's is legal certainty with regard to
customs tariff classification. This is important as such customs tariff classification is
the basis for determining customs duties, export refunds and the application of other
related legal provisions (e.g. import/export certificates), but can also be leading for the
VAT qualification.

—  For the application of the (super) reduced VAT rates, EU Member States qualify
products into product categories: e.g. pharmaceutical products, medical equipment for
disabled persons, medical/dental care, etc.

—  BTI’s could be beneficial to support the VAT qualification in EU Member States,
especially to categorize products into categories that benefit from the (super) reduced
VAT rates.

—  Dutch customs authorities are known for their cooperative and pragmatic approach
towards issuing BTI's and as such are often used to obtaining beneficial BTI's that are
used throughout the EU for applying the (super) reduced VAT rate.
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China — Customs Update

— 2013 Tariff Implementation Plan
— Online verification system for Automatic Import License

— China and Singapore to implement a mutual recognition
arrangement on AEOs

— Imported Waste Management Catalogue amended

— Customs to collect funds for the disposal of imported electronic
products

— Record requirement for food exporters in China

— Customs implements Deep Processing Transfer Management
System
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China — VAT Update

—  Further expansion of VAT Pilot:
= Effective nationwide from 1 August 2013

= New: Railway transportation, postal and telecommunications
industries

= Expand “modern services” industry: production and distribution
of radio, film and television works

— Clarify VAT collection policies

—  Clarify rules for determining ordinary VAT taxpayer status

— VAT grouping

— Non-residential enterprises: EIT taxable income exclusive of VAT
— Export VAT refund rules clarified
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Customs Update

— Additional restrictions on import licenses in general:
capability to import restricted to single section of HS
code, expandable on proof of special relationship with
overseas supplier.

— New restrictions on the import of cellular phones, and
handheld and tablet computers.

» Importers required to have at least 3 years distribution
experience and to appoint at least 3 distributors.

— Talk of imposition of more restrictions.
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Customs Update (Cont.)

— Renewal of Restrictions on Import of Certain Products
(“ITPT”):
= Food and beverages;
» Traditional medicines and food supplements;
=  Cosmetics;
=  Apparel,
= Textiles; and,
=  Electronic products.

Baker & McKenzie — Customs and International Trade Seminar 39

R EHMER (GE)

— BHEOHRGOE AT HFHIEDHET CITPT”) :
= ﬁnn&z}ﬁkﬂ-
- EHMNESRUHBIES

A
- ®H
. NS

- BIRR

Baker & McKenzie — Customs and International Trade Seminar

39




VAT Update

— Special timing to issue VAT invoices for the delivery of
taxable goods with certain characteristics, including
mineral products

— Broadcasting services which are not subject to VAT
— Labor related services which are not subject to VAT
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Draft Customs Law
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Interesting Clauses

— Atrticle 27 - Pre-determination of the HS code, origin
and customs value

1. Will this notification be effective nationwide?

2. Will this notification be treated as an administrative
decision for the purpose of appeal procedures?

3. Can this notification be obtained once and be valid
for similar imports?

4. Will this notification be part of the customs

procedures?
BT AREXKIA

— 27 -HSO—F, [RE#MBRUVRRMIEDFE
1. COBEMIEENIhNEETHEDHEDOMN?
2. COBHMIIFRBILFHED=HDITHLEDREEL TR

HndEDEDM?
3. COBEHMIFI—ERSINIXtoiALE A SIZEALTEHS)
NEFETDHEEZATEILDH?

4. COBEMTBEEFHD—TELTHEDONLZLDLEDMN?
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Interesting Clauses (Cont.)

— Article 26 - goods origin
Where necessary, the Vietnam customs authority will
conduct an inspection to verify the origin of the goods
at the country producing the goods.
How is this process done?

— Atrticle 7 on customs checking points and Article 22 on
locations for the actual inspection of goods
Are express delivery service providers allowed to
establish consolidated customs checking points?
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Interesting Clauses (Cont.)

— Atrticle 48 — Sale of temporarily imported goods?
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Where temporarily imported goods are not
re-exported... but are sold, donated or exchanged,
such goods shall be subject to the customs procedures
applicable to imported goods and applicable import
conditions.

Only brand new medical devices are allowed for
import, how can old medical devices (imported as
brand new) be donated to hospitals?
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Draft “Prioritized
Enterprise” Circular
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Legal Framework

— Pilot program started 28 June 2011 (for 2 years),
affords speedy and simplified customs procedures;

— Draft Circular to provide for a permanent regime;

— Draft Circular provides clear criteria to be certified as a
“prioritized enterprise,” in terms of:

1. legal compliance;

2. minimum export/import revenues;

3. payment, accounting, financial conditions; and
4. trust of the customs authority.

Baker & McKenzie — 2013 Customs and International Trade Seminar
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Legal Framework (Cont.)

— Decision on a “prioritized enterprise” is valid for 24
months, to be renewable for another term of 36 to 60
months.

— Benefits of being a “prioritized enterprise” > Customs
clearance and post-clearance stages
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Thailand
Panya Sittisakonsin (Bangkok)
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Ten Special Characters of Thai Customs (Cont.)

1.
2.

Baker & McKel
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Most violations are criminal

High exposures up to 400% of CIF and 10 years
imprisonment

Strict Liability — no intention required
Burden of Proof on importer/exporter

Reward sharing up to 55% (tax free)
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Ten Special Characters of Thai Customs (Cont.)

6.
7.
8.
9.

10.

Presumption of Director's liability
Customs law overrules others
Long statute of limitation: 15 years
Aggressive post-importation audit

Long, complicated, costly, and uncertain legal
prosecution
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Update Current Trends: Customs Valuation

— Trademark royalty

— Nike case in Thailand and Malaysia

— lIssues arisen from the Royalty Agreement
— Production royalty

— Production of branded products

— Target Japanese manufacturers

— Retroactive transfer pricing adjustment
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Update Current Trends: Utilization of FTAs

— AFTA-JTEPA - AJFTA
— Conditions applied
— Less duty but 7% VAT
— Third country invoicing and distribution center
— Utilization of trading company structure
— Only one trading company accepted
— Customs exposures from mergers and acquisitions
— Exposures from share transfers and tax indemnity
— Due diligence does not include customs
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Update Current Customs Policy:
— Easy import procedures but aggressive post audit
— All the pending cases to be finalized by June 2013

— Japanese embassy to raise customs issues to Thai
government

— Japanese companies continue to be targets ! !'!
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=
Ross Denton (London

Background

May 2011: EU-Japan _
Summit decides to Mar 2013: FTA

negotiations launched

start FTA -
July 2012: EU at EU-Japan Summit June 2013: Next round

preparations Commission asks in Toky

Member States for
agreement on FTA

Nov 2012: Council
gives Commission
“green light” to start
negotiations

May 2012: FTA
negotiation agenda
agreed
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of negotiations planned
in Tokyo

Late 2013: Further
negotiation rounds

X envisaged
Apr 2013: First round

of FTA negotiations
takes place in
Brussels




What does the EU hope to achieve? (1)

— Still early days, but aiming for a
comprehensive agreement in goods,

services and investment within 3 years
— Elimination of tariff barriers and non-tariff ‘
barriers
» Requirement of progress within 1 \ ‘
year

— Inclusion of other trade issues, such as
public procurement, regulatory issues,
competition and sustainable
development

Baker & McKenzie — 2013 Customs and International Trade Seminar

What does the EU hope to achieve? (2)

— Open up Japanese wine and cheese markets,
but expecting opposition from Japanese

farmers
— Japan’s approval process for drugs/medical
equipment should be brought into line with
international standards — currently too \ .
onerous

— Japan technology standards unfairly restrict
access to Japanese auto markets

— Japan Post has an unfair advantage due to its
state-owned status

— Urge Japan to open up government
procurement — dominant share of Japanese
suppliers in market for railway rolling stock

Baker & McKenzie — 2013 Customs and International Trade Seminar




Pros for EU

Viewed by many in EU as win-win

—  Will contribute €42 billion to EU GDP
across whole economic spectrum

— Expected to boost EU economy by 0.6% to
0.8% of GDP

— Creation of 400,000 jobs
— EU exports to Japan to increase by 32.7%

— Japanese exports to EU to increase by
23.5%

— Japan intends to join Transpacific
Partnership negotiations

» Demonstrates Japan moving towards more
openness and reform

Baker & McKenzie — 2013 Customs and International Trade Seminar 6

-
Cons for EU

Japanese non-tariff barriers are hard to
remedy and may not be eased quick
enough

= EU reserves the right to “pull the plug”
on negotiations after one year if Japan

does not live up to its commitments
= Reduction of Japanese non-tariff
barriers may also aid non-EU states
— Auto industry cautious

= Germany, France and ltaly fear of flood
of Japanese cars into EU market

— Argument that bilateral FTAs undermine
multilateral negotiations

Baker & McKenzie — 2013 Customs and International Trade Seminar 7




China
Eugene Lim (Hong Kong)
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Negotiating

Canada — Singapore
Mexico — Singapore
Egypt — Singapore CEPA
Pakistan — Singapore

Sri Lanka — Singapore
Ukraine — Singapore

EU - Singapore

o o o o o

Asia Pacific Trade Agreement
Bangladesh

India

Republic of Korea

Lao People’s Democratic Republic
Sri Lanka

China

Concluded

ASEAN (AFTA)
ASEAN — China
ASEAN — South Korea
ASEAN - Japan
ASEAN - India CEPA
ASEAN — Australia-New Zealand
Australia— US FTA

Australia— Thailand FTA
Australia— Singapore FTA
Australia— Chile FTA

China — Chile FTA

China — Costa Rica FTA
China — Taiwan ECFA
China - Iceland FTA
China — Peru FTA

China — Singapore FTA
China — New Zealand FTA
China — Pakistan FTA
India — Singapore FTA
India — South Korea FTA
Indonesia — Japan FTA
Japan — Switzerland FTA

.

=%

<--Concluded

Australia— Papua New Guinea FTA :

Negotiating

Australia— Japan Trade and Econ Agreement
Australia- GCC

Australia — Korea

Australia — India

Australia— Indonesia

Australia— Japan

US — Thailand

US — Taiwan

China = Australia

China— GCC

China — Norway

China — SACU

China — Switzerland A
Trans-Pacific Partnership Agreement (TPP)
+ Singapore— GCC FTA

~

e

ASEAN Negotiating

ASEAN — EU FTA

ASEAN — Russia

ASEAN - Canada

ASEAN — US TIFA

ASEAN — Pakistan

Regional Comprehensive Economic
Partnership (RCEP)

Ik

o o o o o o
o« o o s o o

}

Asia Pacific
Trade
Agreement

a anel A
Japan — Thailand FTA .
Japan — Singapore FTA .

5
B
t
%
T
b

Australia — Malaysia
India — Sri Lanka FTA
India — Malaysia FTA
India — Chile FTA

Japan — Malaysia FTA

Japan — Philippines FTA
Japan - Vietnam FTA
Malaysia— New Zealand FTA

Singapore — Costa Rica FTA + India — Afghanistan FTA SAFTA ‘
Singapore — Peru FTA * India —Nepal FTA « Bangladesh

Singapore — Korea FTA ¢ India— Bhutan FTA . Bhgtan

Singapore — Jordan FTA + Japan — Chile FTA : IMnd:a.

Singapore — US FTA - Japan — Mexico FTA : sz(:f/es

Singapore — Panama FTA * Japan — Switzerland FTA . Pakistan

Singapore — New Zealand Closer Economic Partnership « Srilanka

Singapore — European Free Trade Association FTA
Trans — Pacific SEP

Negotiating

« Canada - Singapore

« Mexico — Singapore
Egypt — Singapore CEPA
Pakistan — Singapore

Sri Lanka — Singapore
Ukraine — Singapore

EU - Singapore

o e o

Asia Pacific Trade Agreement
Bangladesh

India

Republic of Korea

Lao People’s Democratic Republic
Sri Lanka

China

Concluded

ASEAN (AFTA)
ASEAN — China
ASEAN — South Korea
ASEAN - Japan
ASEAN - India CEPA -
ASEAN — Australia-New Zealand
Australia— US FTA

Australia— Thailand FTA
Australia— Singapore FTA
Australia— Chile FTA

China — Chile FTA

China — Costa Rica FTA
China — Taiwan ECFA
China - Iceland FTA
China — Peru FTA

China — Singapore FTA
China — New Zealand FTA
China — Pakistan FTA
India — Singapore FTA
India — South Korea FTA
Indonesia — Japan FTA
Japan — Switzerland FTA

.
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- - Concluded

Australia— Papua New Guinea FTA :

Negotiating

Australia— Japan Trade and Econ Agreement
Australia- GCC

Australia— Korea

Australia — India

Australia— Indonesia

Australia— Japan

US — Thailand

US — Taiwan

China = /Australia

China— GCC

China — Norway

China— SACU

China — Switzerland

Trans-Pacific Partnership Agreement (TPP) y
Singapore — GCC FTA

ASEAN Negotiating

ASEAN — EU FTA

ASEAN — Russia

ASEAN - Canada

ASEAN — US TIFA

ASEAN — Pakjstan

Regional Comprehensive Economic
Parj;nership (RCEP)
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o« o o s o o

’

Asia Pacific

Trade
Agreement SR
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Japar—Brumel FTA

Japan — Thailand FTA .

Japan — Singapore FTA * Chir

Japan—Peru FTA ___e----""+%

Japan AndigFTA + Australia— NZ Closer Economic Relatfor

Australia — Malaysia
India — Sri Lanka FTA
India — Malaysia FTA
India — Chile FTA

India — Afghanistan FTA

Japan — Malaysia FTA

Japan — Philippines FTA
Japan - Vietnam FTA
Malaysia— New Zealand FTA
Singapore — Costa Rica FTA

SAFTA

Singapore — Peru FTA * India —Nepal FTA « Bangladesh
Singapore — Korea FTA ¢ India— Bhutan FTA . Bhgtan
Singapore — Jordan FTA + Japan — Chile FTA : IMn::sives
Singapore — US FTA + Japan — Mexico FTA + Nepal
Singapore — Panama FTA » Japan — Switzerland FTA « Pakistan
Singapore — New Zealand Closer Economic Partnership « Srilanka

Singapore — European Free Trade Association FTA
Trans — Pacific SEP
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China Free Trade Agreements

Concluded China FTAs Under
FTAs - SEEEEES Negotiation

ASEAN . :
: Chile Preferential f Preferential P
« Hong Kong CEPA  [EASINGRaad < Potential market access [y

currently i referential likely to be o Gulf
e Macau CEPA . P . . .
available I market access available in Co-operation

o New Zealand . , .
« Pakistan 7 in the medium to  the short term Council
s [B long term e Norway
e Iceland e South African
e Singapore FTAs Under Customs Union
e Costa Rica Consideration
e Asia Pacific Trade =

Agreement Souh 4

Switzerland India K Japan/
(0] (S7°]
Korea
ASEAN:  Singapore, Malaysia, Thailand, Indonesia, Brunei, Gulf Co-operation Council: Saudi Arabia, Kuwait, Bahrain,
Philippines, Myanmar, Cambodia, Laos, Vietnam United Arab Emirates, Oman, Qatar
Asia Pacific Trade Agreement: China, South Korea, India, South African Customs Union: South Africa, Botswana,
Bangladesh, Sri Lanka Namibia, Lesotho and Swaziland
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Transfer Pricing e veics Flow

_____ > Movement of Goods

Raw Material Raw Material

Supplier Supplier

Regional

L Entrepreneur

Distributor Distributor
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Japan
Junko Suetomi (Tokyo)
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Baker & McKenzie —

. AEC (ASEAN Economic Community)

The 10 member states of the Association of South East
Asian Nations (ASEAN) — Brunei, Cambodia,
Indonesia, Laos, Malaysia, Myanmar, the Philippines,
Singapore, Thailand and Vietham aim to create an
ASEAN Economic Community by 2015.

The enormous project of harmonizing laws across the
region has begun, and companies from across the
globe are attracted by impressive rates of economic
growth in the region (5.5%, average 1999-2012) and
are expanding consumer spending.

2013 Customs and International Trade Seminar
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Baker & McKenzie

. AEC (ASEAN Economic Community) (Cont.)

Diversity in ASEAN, “multi-local” strategy

Singapore continues to develop as South East Asia’s
natural hub

!
The end goal of economic integration
Single market;
Single production base;
—Facilitate movement of goods, services and investments

— 2013 Customs and International Trade Seminar

Baker & McKenzie —

. AEC (ASEAN & F L EMA) (Fc )

ASEANIZE 5281, [ Z 8= | HRE
DURR—ILIE. REATOTDORELTHE
|
BREMEDEE
B —Thig;
BH—4mEilg;
—¥i. P—EXARVERDBEI DR

2013 Customs and International Trade Seminar




Baker & McKenzie

. TPP(Trans Pacific Partnership Agreement)

Japan declared its intension to join TPP negotiations

11 member states likely to approve Japan’s
participation, but interesting discussion at U.S.
Congress and other delegations

China showed its concern in taking part in the TPP
Important to join rule making process in each region
Avoid “Spaghetti Bow!” situation

Clash of democracies?

Companies may need to deal with complex systems

— 2013 Customs and International Trade Seminar 15
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Baker & McKenzie

. EU-Japan EPA

After a long standstill period, the parties have indicated
a desire to initiate EPA negotiations

First round negotiation was held April 15-19, 2013
Aim for a comprehensive agreement
Customs tariffs in EU vs Non-tariff barriers in Japan?
EC announced: GDP in EU 0.6%-0.8% 1

400,000 jobs 1

Export EU—Japan 32.7%1

Export Japan —EU 23.5%1

— 2013 Customs and International Trade Seminar
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Baker & McKenzie

. China-Korea-Japan FTA

The initiation of negotiations was announced in
November 2012

The first round negotiation was held in March 2013
The preparation meeting was held on June 4-5, 2013

Japan expects elimination of higher tariff rates in China
(e.g. car 25%, liquid crystal device 5-12%, machinery
tools 9.7%) and Korea (e.g. sheet glass 8%, chemical
goods 5-6.5%).

What if China joins the TPP?
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. B-F-EFTA

20125 12R . X5 MRz RHA
201353 . F—EXS=EHME
20136 A4-58 . £ =& FH#E

BARIE. FE (fl: FAE 25%. BRZT /N1 5-12%.
TEHEW 9.7%) RUREE (fl: #HRATTX 8%. {LF M-
JAEE S 5-6.5%) DELET RO EEICEAT
hEMNTPPIZSML-IEE D EIX?
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Baker & McKenzie

Indonesia-Japan EPA

Effective since July 2008

Provides Japan with a stable supply of liquid natural
gas from Indonesia

92% of trade between the countries...Zero duty
Trade deficit in Indonesia?
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H- 42 F7EPA

200847 A %

AR TERRKRATRATHERANZE RS
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nzie — 2013 Customs and International Trade Seminar




Baker & McKen

. Thailand-Japan EPA

Effective since November 2007
Zero duty on steel products from Japan
Reduced duty on automobile parts from Japan

Improved market access for Thailand for agricultural
and fishery products

Comprehensive partnership on customs clearance
proceedings

Thai customs issues
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. B-324M4EPA

200711 B %M

B 7 £ 0D &K 8 2 % oD B A 4B
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Baker & McKen

. Vietnam-Japan EPA

Effective since October 2009

Duty on 88% of trade from Japan to Vietnam will be
brought to zero within ten years

Zero duty on 95% of trade from Vietnam to Japan
within ten years

Improved market access for Japanese exporters for
steel products, automobile and automobile parts,
electric and electronic products

Duty immediately eliminated on industrial products
exported from Vietham

zie — 2013 Customs and International Trade Seminar 20

7.

Baker & McKel

H-~hFLEPA

200910 A F 30
AANSARNFLANDE 5 D88% D EF A 104 LINIZH#EE
R LOSBERNDE ZDI5% D EFI A 10F LI IZHiEE

BADHEE LT, HENS. ARERVEBENS.
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ANhF LA BRICHE SN D TR MO O BN #RE

nzie — 2013 Customs and International Trade Seminar 20




	2013 Customs and International Trade Seminar
	Export Controls: Recent updates in the U.S., EU and Asia Pacific
	U.S.
	EU
	China
	Indonesia
	Thailand
	Vietnam

	Economic Sanctions:  Recent updates in the U.S., EU, China and Japan
	EU
	China
	Japan

	Customs / VAT: Recent updates in the U.S., EU and Asia Pacific
	U.S.
	EU
	China
	Indonesia
	Vietnam
	Thailand
	Japan

	FTA/EPA, TPP and Other Regional Trade Agreements
	EU
	China
	Japan


